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Mr. Chairman and members of the Senate Energy and Public Utilities Committee, thank you 
very much for the opportunity to testify today in support of SB 298.  I applaud Senator Schuler 
for his efforts on behalf of the public in introducing this bill that will begin to define a state 
energy policy.  It is a bold policy statement of the direction Ohio needs to take to secure our 
energy future.  It is the right step at the right time and it is an imperative that policy makers 
around the nation address this sleeping giant – the sustainability of our energy future. 
 
Two key objectives are set forth in Sec. 156.10 (B) of this legislation: stabilizing energy prices 
and increasing energy independence.  As the state’s advocate for residential utility consumers, I 
support thoughtful policies and planning that can stabilize rates that will not only be critical in 
keeping vital and necessary services affordable for all Ohioans, but will also help the engine of 
our economy – the businesses – so that they can continue to employ these residential customers.  
As a patriotic American I urge this legislature to focus on our energy future to protect our 
security and keep us from being dependent on other nations for the energy that is the lifeblood of 
our economy and our future. 
 
Consider these facts: 
 

1. World energy consumption is projected to increase by 72 percent in the next 25 years. 
This additional demand is equal to the combined current consumption of all of North 
America, South America, Europe, Africa and Japan and China. 1  

2. Three nations – The United States, India and China will account for 49 percent of the 
world’s incremental energy consumption. 2 

3. The three primary fossil fuels – coal, natural gas and oil will continue to meet 86 percent 
of the demand in 2030 as it does now. 3 

4. In North America, we have approximately 67 years of economically recoverable supplies 
of natural gas. 4 

5. The U.S. currently imports a significant portion of its natural gas from Canada, Algeria, 
Egypt, Nigeria and Trinidad/Tobago.5  

6. Over the past three years, natural wholesale gas prices in the Midwest have more than 
doubled. 6 

                                                 
1 See 2006 International Energy Outlook (IEO) produced by the Energy Information Administration, page 7, 
http://www.eia.doe.gov/oiaf/ieo/pdf/world.pdf . 
2  Id. 
3 Id., pages 8-10.  
4 See IEO Chapter 4, Natural Gas, page 38. 
5 U.S. Natural Gas Imports and Exports, 2004-2006, Table 5 Energy Information Administration/Natural Gas 
Monthly November 2006. 



7. Natural gas is rapidly becoming a global commodity as Europe increases its dependence 
on gas pipelines and LNG imports.  This is due to the projection that Europe’s 
dependence on natural gas will increase from 23 percent today to 33 percent by 2030.  
This means that by 2030, Europe will need to import 20 tcf – more than the total 
production of the U.S.7   

8. Although Ohio has abundant sources of coal it currently imports 61 percent of its coal.  
This is because most of Ohio coal has a high sulfur content. 8 

9. Utility companies in Ohio have and will be spending more than $5 billion to comply with 
environmental regulations.  These costs are being passed on to Ohio consumers.  

10. When carbon regulations occur, this will add more costs to Ohioans as companies retrofit 
their plants to comply. 

 
An analysis of these facts demonstrates the interrelationship between energy, our economy, our 
national security and our environment.  These facts also demonstrate that we have a serious 
problem that must be addressed proactively through studied planning and implementing policies 
that foster alternative methods of providing for our state’s energy needs now and in the future.  
SB 298 establishes a key step by requiring forecast reports by the utilities so we can see what is 
needed to assure reliable power into the future.  It is the first and critical step in the planning 
process and provides us with tools that were available prior to deregulation.   
 
Another important part of the energy equation which is set forth in SB 298 is examination of the 
implementation of renewable energy portfolio standards (RPS).  More than twenty-two other 
states have these standards already in place.  A recent survey of Ohio consumers indicates the 82 
percent of them support renewable energy requirements and 89 percent are willing to pay a 
premium of $5.00 or more per month to support this important policy objective.9  I look forward 
to the discussion next year and hope that Ohio seizes the opportunity to join these other states. 
 
The ability for Ohio to invest, utilize and supply renewable energy like the 22 other states that 
have passed an RPS would be very beneficial.  Ohio’s economy stands to gain nearly 23,000 
manufacturing jobs and $3.6 billion during a 10-year, nationwide development of 74,000 
megawatts of renewable energy.10  American Electric Power, FirstEnergy, and Duke Energy 
already offer renewable energy in other states in which they operate. 
 
SB 298 also sets forth the objective of reducing energy consumption and developing sustainable 
practices in energy efficiency and conservation.  This is a necessary part of any energy plan.  The 
cheapest kilowatt hour is the kilowatt hour not consumed.  On the gas side alone, by reducing 

                                                                                                                                                             
6 See “Energy Efficiency: Ohio’s Best Defense Against High Natural Gas Prices”, produced by the Midwest Energy 
Efficiency Alliance, 2006, page 1. 
7 See IEO Chapter 4, Natural Gas, page 40. 
8  See “Examining The Potential For Energy Efficiency To Help Address The Natural Gas Crisis In The Midwest” 
by Martin Kushler, Dan York, and Patti Witte, produced by the American Council for an Energy-Efficient 
Economy, December 2004.  Also see Martin Kushler presentation “The Midwest Energy Crisis & Why Energy 
Efficiency Should Be a Top Priority”, May 25, 2005. 
9 See Executive Summary of “Project to Develop Renewable Energy Receptivity – Consumer Research” produced 
by The Strategy Team, LTD., page 4, December 12, 2006 and funded by the Ohio Office of Energy Efficiency. 
10 George Sterzinger and Matt Svrcek, “Component Manufacturing: Ohio’s Future in the Renewable Energy 
Industry”, Renewable Energy Policy Project, October 2005, pages 4-5. 



consumption by 1 percent per year over the next five years in the Midwest region, it is estimated 
that this could reduce the price of natural gas by 10 to 20 percent.  For every $1 spent in energy 
efficiency, consumers will save $4.  Investment in a robust energy efficiency program can save 
all Ohio gas customers $266 million and all Ohio electric customers $385 million by 2010.  A 
comprehensive statewide energy efficiency program can produce 5,300 jobs generating $100 
million in employee compensation by the year 2010 in Ohio. 11 
 
Another hallmark of SB 298 is the development of distributed generation.  Distributed generation 
allows a customer to generate a portion of their own energy for internal use with the ability to 
sell excess power back to the grid.  Certain technologies known as Cogeneration or Combined 
Heat and Power (CH&P) have efficiency ratings of 60 to 65 percent as compared to centralized 
power plants whose efficiency ratings range from 30 to 35 percent.  This is because CH&P 
utilizes waste heat to generate additional electricity or steam heat.  These plants can play a vital 
role in Ohio’s economy by reducing the cost of manufacturing and also using our resources far 
more efficiently.  Yet, Ohio ranks at the bottom of Midwest states in terms of the proliferation of 
CH&P because of the regulatory barriers that have yet to be removed. 12 A docket (Case No. 05-
1500-EL-COI) was opened at the Public Utilities Commission of Ohio (PUCO) in which OCC 
participated extensively.  In that docket, OCC urged that the utility tariff rates, which require the 
owners of distributed generation to pay a high monthly fee to assure availability of standby 
power, be replaced with a fee for any power the utility purchases in the market on behalf of the 
distributed generator when needed, plus a profit of 25 percent to the utility.  Without this change, 
distributed generation will not flourish because under the current paradigm it is uneconomical.  
We would urge you to contact the Commission and discuss this issue while the decision is still 
pending. 
 
Any plan for Ohio to comprehensively and thoughtfully address our energy future must include 
energy efficiency, renewable energy, distributed generation and clean coal technology.  SB 298 
is the right step at the right time towards moving Ohio rapidly into a position of energy 
affordability and reliability. 
 

                                                 
11 Kushler et al., Table 25 on page 42. 
12 According to a recent study on CHP in the Midwest, Ohio CHP installed capacity is well behind other Midwest 
states.  Compared to its neighboring Midwest states, Ohio has 1/10 the capacity of Michigan and 1/6 the capacity of 
Indiana as reflected in the table below. 
State Installed CHP Capacity (MW) 
Illinois 1,232 
Indiana 2,032 
Michigan 3,101 
Minnesota 1,045 
Wisconsin 1,219 
Ohio     377 
 
Clifford P. Haefke and John J. Cuttica, “CHP Market Entry Status in the Midwest: A State by State Analysis”, 
Midwest CHP Application Center, December 2005, page 7. They further state that “a major obstacle for CHP in 
Ohio is the Standby rates placed on CHP applications by the electric utilities. If this could be removed, market 
conditions in Ohio suggest significant CHP opportunities.” 
 
 



Thank you for the opportunity to offer this testimony.  I have attached a number of exhibits 
which I believe you will find useful as you consider this important piece of legislation.  My 
office is certainly available to answer any questions on these issues. 




















